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Disclaimer:

The information provided on this presentation is general in nature and does
not constitute personal financial advice. The information has been prepared
without taking into account your personal objectives, financial situation or
needs. Because of this, you should consider the appropriateness of the
information for your own objectives, financial situation and needs before
acting on it.

Also, before you decide to invest in a financial product arranged by a
representative of Nucleus Wealth Management Pty Ltd, ABN 54 614 386
266, corporate authorised representative of Nucleus Advice Pty Ltd AFSL
515796 (Nucleus Wealth or we or us), it is important that you read and
consider the Product Disclosure Statement relating to the product before
making any decision about whether to invest in it.



What even is an interest rate:




Rental boom:

Australian Advertised Rents MACRO
Source: Cotality BUSINESS
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Wage Bust:

Australian Real Wages*

MACRO

Sources: Australian Bureau of Statistics; RBA SoMP BUSINESS
March 2011
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* Deflated using headline inflation.
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Wage Bust:

CBA Wage Insights
(annual % change)
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Worse if you take out government:

Labour Price Index: National by Sector MACRO

Source:Australian Bureau of Statistics BUSINESS
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Worse if you take out government:

Market & Administered” inflation
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Moderating:

Australia - Measures of Inflation
Standard deviations from average since 1997

Std dev
5
4 Firms' reported output prices
(NAB survey, 3-month average)
3 CPI trimmed
mean inflation
(quarterly)
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Source: ABS, Macrobond, NAB, Antipodean Macro



Data:

Sydney House: Affordability Measures

Mortgage Payment / Median Wage
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Data:

Sydney House: Investment Measures

Gross Yield e
Absolute yields =~~~ S—
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Yield vs mortgage
Net Yield less Mortgage Rate 2 o+ rake skill OK.

Source: Nucleus Wealth, ABS, RBA, Domain, Rismark, SQM



Data:

Sydney Units: Affordability Measures

Mortgage Payment / Median Wage
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Data:

Sydney Units: Investment Measures

Gross Yield Invesemente
rekurnsS have same

§kOry as houses.

4
4.6%

Net Yield less Mortgage Rate
-2.6%

7th percentile

Source: Nucleus Wealth, ABS. RBA, Domain, Rismark, SQM



Property Valuation Ratios

Mortgage Mortgage  Property Price Net Rental
Payment/ Payment/Full /FullTime GrossRental Yield Less
Rent Time Wage Wage Yield Interest Rate

Sydney 197% 93% 15.6 3.1% -3.6%
Melbourne 189% 62% 10.2 3.2% -3.5%
Brisbane 155% 64% 10.7 3.9% -3.0%
Adelaide 156% 63% 10.4 3.9% -3.1%
Perth 121% 54% 9.0 5.0% -2.3%
Sydney 132% 45% 755 4.6% -2.6%
Melbourne 117% 33% 5.9 5.1% -2.2%
Brisbane 127% 42% 7.0 4.7% -2.5%
Adelaide 125% 36% 6.0 4.8% -2.4%

Perth 100% 30% 2.0 6.0% -1.6%




Cheap or Expensive: Current vs Historical Values

Current Value as a Percentile. 1% = Cheap, 100% = Expensive

Affordability Investment Returns
Mortgage Mortgage  Property Price Net Rental
Payment/ Payment/Full /FullTime GrossRental Yield Less

Interest Rate

Rent Time Wage Wage Yield

Sydney 47%
Melbourne 58%
Brisbane 60%
Adelaide 57%
Perth 56%
Sydney 65% 66% 73% T7% 33%
Melbourne 66% 54% 62% 66% 44%
Brisbane 0% ' 42%
Adelaide 51%
Perth 32%




Wages, Rent, Inflation, Interest Rates
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Wages, Rent, Inflation, Interest Rates
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Background:

The information provided on this presentation is general in nature and does
not constitute personal financial advice. The information has been prepared
without taking into account your personal objectives, financial situation or
needs. Because of this, you should consider the appropriateness of the
information for your own objectives, financial situation and needs before
acting on it.

Also, before you decide to invest in a financial product arranged by a
representative of Nucleus Wealth Management Pty Ltd, ABN 54 614 386
266, corporate authorised representative of Nucleus Advice Pty Ltd AFSL
515796 (Nucleus Wealth or we or us), it is important that you read and
consider the Product Disclosure Statement relating to the product before
making any decision about whether to invest in it.



More from Nucleus Wealth

Find us on all major Nucleus Wealth on social
podcast platforms: media:
R n Facebook.com/nucleuswealth
r Spotify
m Linkedin.com/company/nucleuswealth
K Listen on Instagram.com/nucleus_wealth
*.¥" Google Podcasts _
kd Twitter.com/nucleuswealth

@‘ Applle Podcasts

Find out what your personalised Read insig htFul blog
investment could look like in

10-20 minutes — commitment articles:
free & at no cost. nucleuswealth.com/blog

Have a guest or topic

suggestion for the show?
Leave a comment down below.


http://nucleuswealth.com/content
https://www.facebook.com/NucleusWealth/
http://linkedin.com/company/nucleuswealth
http://instagram.com/nucleus_wealth
http://twitter.com/nucleuswealth

