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Disclaimer:

The information provided on this presentation is general in nature and does
not constitute personal financial advice. The information has been prepared
without taking into account your personal objectives, financial situation or
needs. Because of this, you should consider the appropriateness of the
information for your own objectives, financial situation and needs before
acting on it.

Also, before you decide to invest in a financial product arranged by a
representative of Nucleus Wealth Management Pty Ltd, ABN 54 614 386
266, corporate authorised representative of Nucleus Advice Pty Ltd AFSL
515796 (Nucleus Wealth or we or us), it is important that you read and
consider the Product Disclosure Statement relating to the product before
making any decision about whether to invest in it.



Red wedding for software stocks:

Drawdown in software & services is worst since 2022's rate-driven rout

How far the sector fell from its previous all-time highs, over the past 20 years
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Note: Reuters calculations from daily data from the S&P 500's software and services index. Data as of Feb 5.

Source: LSEG | Sagib Ahmed



Why now?

e Anthropic’s "Claude Cowork" & "Claude Code" released.
e The Capex Cannibalization: Big Tech announced hundreds of billions

in combined Al infrastructure spending for 2026.



Who is at risk:

Information Work TAM: The Pies Agents Can Eat

ling was the beachhead. $5T+ in information work follows the same read-think-write-verify pattern.

Healthcare Admin -

Legal Services

Software Dev -

Financial Services

Insurance Ops -

Customer Support -

Consulting/Prof Svcs

Data Analysis/Bl -5 Total Market

B Agent-Addressable (info processing)
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Software:

Summary about what it does

Claude code

Level of abstraction

Who has value

Ease of connection no longer a core feature

Doing “stuff’ to produce output no longer as useful

Adobe / Canva: design

Excel / Office: producing charts and slides

Salesforce / monday.com / Hubspot: all-in-one systems
Legal: RELX, Thomson Reuters

IT backend seats: Datadog, Crowdstrike, Palo Alto, ServiceNow
Commoditisation

Data more valuable?

Barriers to entry much lower

O O O O O


http://monday.com

Software:

Oversold/Capitulation: Some analysts believe the sell-off is emotional
and indiscriminate. "Good" companies with deep data moats
(Systems of Record) are being thrown out with the "bad" wrapper
companies.

The Pivot: The surviving companies will be those that switch from
selling "seats" to selling "outcomes" (e.g., charging $10 per resolved
customer service ticket, rather than $50 per agent seat)



Earnings:

S&P 500 OPERATING EARNINGS PER SHARE Y
(consensus analysts estimates in dollars, monthly, ratio scale)

- Actual 4Q Sum from I/B/E/S (Q3 25 = 267.52)
= 12-Month Forward EPS (Jan 26 = 313.77)
—— Analysts' Annual Earnings Estimate "Squiggles” ,

(span 25 months from February to February) /‘\ ,

400 400

- 300

—— S&P 500 BottomUp 2025 Monthly EPS (Jan 26 = 271.87)
200 || —— S&P 500 BottomUp 2026 Monthly EPS (Jan 26 = 313.77)
—— S&P 500 BottomUp 2027 Monthly EPS (Jan 26 = 360.08)

Recession Aﬂ
_f 7/

100 - [~ L 100

3 V4 -
s 2R\

200

60 / 60
i :

1995 2000 2005 2010 2015 2020 2025



Investment View:

Quality companies. Need to re-examine
Agents can waste a lot of time... who benefits
What is the core competency.

What do they do - Microsoft

Al companies benefit



More from Nucleus Wealth

Find us on all major Nucleus Wealth on social
podcast platforms: media:
R n Facebook.com/nucleuswealth
r Spotify
m Linkedin.com/company/nucleuswealth
K Listen on Instagram.com/nucleus_wealth
*.¥" Google Podcasts _
kd Twitter.com/nucleuswealth

@‘ Applle Podcasts

Find out what your personalised Read insig htFul blog
investment could look like in

10-20 minutes — commitment articles:
free & at no cost. nucleuswealth.com/blog

Have a guest or topic

suggestion for the show?
Leave a comment down below.


http://nucleuswealth.com/content
https://www.facebook.com/NucleusWealth/
http://linkedin.com/company/nucleuswealth
http://instagram.com/nucleus_wealth
http://twitter.com/nucleuswealth

